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DUNCAN, WHEELER
& WILKERSON, P.C.
& Certified Public Accountants

Independent Auditor's Report

To the City Council
City of Cookeville, Tennessee

Report on the Financial Statements

We have audited the accompanying financial statements of the Cookeville Gas
Department of City of Cookeville, Tennessee, as of and for the year ended June 30,
2019, and the related notes to the financial statements, which collectively comprise the
basic financial statements as listed in the Table of Contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally accepted in the
United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to the financial
audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’'s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial
statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of the Cookeville Gas Department of City of
Cookeville, Tennessee, as of June 30, 2019, and the changes in financial position and
cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 1, the financial statements present only the Cookeville Gas
Department of City of Cookeville, Tennessee, and do not purport to, and do not, present
fairly the financial position of the City of Cookeville, Tennessee, as of and for the year
ended June 30, 2019, the changes in its financial position and cash flows for the year
then ended in accordance with accounting principles generally accepted in the United
States of America. Our opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require
the schedules on pages 18 and 19 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our
report dated December 31, 2019, on our consideration of the Cookeville Gas
Department of City of Cookeville, Tennessee's internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is solely to
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describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Department's internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Cookeville Gas Department of City of
Cookeville, Tennessee's internal control over financial reporting and compliance.

December 31, 2019
Cookeville, Tennessee



COOKEVILLE GAS DEPARTMENT

STATEMENT OF NET POSITION

June 30, 2019

Assets and Deferred Outflows of Resources

Current assets:
Cash and cash equivalents
Temporary cash investments
Accounts receivable, net of allowance
Inventory
Deposits with TDOT
Other current assets

Total current assets

Noncurrent assets:
Property, plant and equipment
Less: Accumulated depreciation
Total noncurrent assets

Deferred outflows of resources:
Pension outflow
OPEB outflow
Total deferred outflows of resources

Total assets and deferred outflows of resources

The accompanying notes are an integral part of these financial statements.
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$ 10,917,593
4,516,730
667,515
659,081
28,092

21,631

16,810,642

23,407,339

(15,505,937)
7,901,402

409,940
242,028
651,968

$ 25,364,012



COOKEVILLE GAS DEPARTMENT
STATEMENT OF NET POSITION
June 30, 2019

Liabilities, Deferred Inflows of Resources and Net Position

Current liabilities:

Accounts payable $ 510,400
Due to other funds 26,488
Deferred revenue 45,332
Other current liabilities 10,272

Total current liabilities 592,492

Noncurrent liabilities:

Compensated absences 72,375
Net other post-retirement liability 1,423,139
Other non-current liabilities 74,550
Net pension liability 500,694

Total noncurrent liabilities 2,070,758

Deferred inflows of resources:

OPEB deferred inflows - experience 239,682
Pension deferred inflows - experience 13,653
Pension deferred inflows - net investments 118,965
Total deferred inflows of resources 372,300
Total liabilities and deferred inflows of resources 3,035,550
Net position:
Net investment in capital assets 7,901,402
Unrestricted 14,427,060
Total net position 22,328,462
Total liabilities, deferred inflows, and net position $ 25,364,012

The accompanying notes are an integral part of these financial statements.
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COOKEVILLE GAS DEPARTMENT

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION

FOR THE YEAR ENDED JUNE 30, 2019

Operating revenues:

Sale of gas $ 10,303,349

Other operating revenue 588,017
Total operating revenues 10,891,366
Operating expenses:

Purchased gas 7,626,311

Operating expenses 1,118,958

Maintenance expenses 74,200

Depreciation and amortization 631,854

Administrative and general expenses 805,915
Total operating expenses 10,257,238
Operating income 634,128
Nonoperating revenues (expenses):

Interest revenue 309,089

Interest expense -
Total nonoperating revenues (expenses) 309,089
Interfund transfer (out) (136,402)
Change in net position 806,815
Total net position, July 1, 2018 21,521,647
Total net position, June 30, 2019 $ 22,328,462

The accompanying notes are an integral part of these financial statements.
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COOKEVILLE GAS DEPARTMENT

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2019

Cash flows from operating activities:

Cash receipts from customers $ 10,271,152
Cash receipts from customer service charges 500,773
Other operating cash receipts 87,244
Cash payments to suppliers of goods and services (7,829,766)
Cash payments to employees for services (898,402)
Cash payments for interfund services used (299,097)
Cash payments for maintenance expenses (74,200)
Other operating cash payments (660,635)
Net cash provided by operating activities 1,097,069
Cash flows from noncapital financing activities:
Interfund transfer (out) (136,402)
Net cash (used in) noncapital financing activities (136,402)
Cash flows from capital and related financing activities:
Acquisition and construction of capital assets (159,849)
Net cash (used in) capital and related financing activities (159,849)
Cash flows from investing activities:
(Increase) in temporary cash investments (98,935)
Cash receipts from interest 303,088
Net cash provided by investing activities 204,153
Net increase in cash and cash equivalents 1,004,971
Cash and cash equivalents, July 1, 2018 9,912,622
Cash and cash equivalents, June 30, 2019 $ 10,917,593
Reconciliation of operating income to net cash provided by operating activities:
Operating income $ 634,128
Adjustments to reconcile operating income to net cash provided by
operating activities:
Depreciation and amortization 631,854
(Increase) in accounts receivable (25,829)
(Increase) in inventory (154,899)
Decrease in deferred outflows related to pension 64,027
(Increase) in deferred outflows related to other post-retirement liability (238,953)
(Decrease) in accounts payable (45,995)
(Decrease) in due to other funds (4,916)
(Decrease) in accrued expenses and other current liabilities (321)
Increase in other non-current liabilities 11,366
Increase in compensated absences 2,709
Increase in deferred inflows related to other post-retirement liability 239,682
(Decrease) in deferred inflows related to pensions (74,234)
Increase in net other post-retirement liability 96,221
(Decrease) in net pension liability (37,771)
Net cash provided by operating activities $ 1,097,069

The accompanying notes are an integral part of these financial statements.
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COOKEVILLE GAS DEPARTMENT

NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Introduction

The Cookeville Gas Department (the "Gas Department") is a proprietary fund of
the City of Cookeville, Tennessee (the “City”) established to provide natural gas service
for residents of the City of Cookeville and other outlying areas. These financial
statements represent only the Gas Department and are not intended to present the
financial position of the City of Cookeville, Tennessee.

Basis of Accounting

The accounting and financial reporting treatment is determined by the applicable
measurement focus and basis of accounting. Measurement focus indicates the type of
resources being measured such as current financial resources or economic resources.
The basis of accounting indicates the timing of transactions or events for recognition in
the financial statements.

The Gas Department's financial statements are reported using the economic
resources measurement focus and the full accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America.
Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. The accounting policies of the
Gas Department conform to applicable accounting principles generally accepted in the
United States of America as defined by the Governmental Accounting Standards Board
(GASB).

Enterprise funds distinguish operating revenues and expenses from
nonoperating items. Operating revenues and expenses generally result from providing
services and delivering goods in connection with the enterprise fund's principal ongoing
operations. The principal operating revenues of the Gas Department are charges to
customers for sales and services. Operating expenses for the enterprise fund includes
the cost of sales and services, administrative expenses, and depreciation on capital
assets. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

Pensions

For purposes of measuring the net pension liability, deferred outflows of
resources and deferred inflows of resources related to pensions, and pension expense,
information about the fiduciary net position of City of Cookeville, Tennessee’s
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participation in the Public Employee Retirement Plan of the Tennessee Consolidated
Retirement System (TCRS), and additions to/deductions from City of Cookeville,
Tennessee’s fiduciary net position have been determined on the same basis as they are
reported by the TCRS for the Public Employee Retirement Plan. For this purpose,
benefits (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms of the Public Employee Retirement Plan of
TCRS. Investments are reported at fair value.

Plan description

Employees of City of Cookeville, Tennessee are provided a defined benefit
pension plan through the Public Employee Retirement Plan, an agent multiple-employer
pension plan administered by the TCRS. The TCRS was created by state statute under
Tennessee Code Annotated Title 8, Chapters 34-37. The TCRS Board of Trustees is
responsible for the proper operation and administration of the TCRS. The Tennessee
Treasury Department, an agency in the legislative branch of state government,
administers the plans of the TCRS. The TCRS issues a publicly available financial
report that can be obtained at www.treasury.tn.gov/tcrs. Full disclosure regarding the
pension plan can be found in the notes to the financial statements of the City of
Cookeville, Tennessee.

Impact of Recently Issued Accounting Pronouncements

In June 2015, the GASB issued Statement No. 75 - Accounting and
Financial Reporting for Postemployment Benefits Other Than Pensions, effective for
financial statements for periods beginning after June 15, 2017. The primary objective of
this statement is to improve accounting and financial reporting by state and local
governments for postemployment benefits other than pensions (OPEB). This statement
results from a comprehensive review of the effectiveness of existing standards of
accounting and financial reporting for all postemployment benefits (pensions and
OPEB) with regard to providing decision-useful information, supporting assessments of
accountability and interperiod equity, and creating additional transparency. This
statement replaces the requirements of Statement No. 45, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions, as
amended, and No. 57, OPEB Measurements by Agent Employers and Agent Multiple-
Employer Plans, for OPEB. The scope of this statement addresses accounting and
financial reporting for OPEB that is provided to the employees of state and local
government employers. This statement establishes standards for recognizing and
measuring liabilities, deferred outflows of resources, deferred inflows of resources, and
expense/expenditures. For defined benefit OPEB, this statement identifies the methods
and assumptions that are required to be used to project benefit payments, discount
projected benefit payments to their actuarial present value, and attribute that present
value to periods of employee service. Note disclosure and required supplementary
information requirements about defined benefit OPEB are also addressed. The Gas
Department implemented this standard in fiscal year 2018. Full disclosure regarding
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OPEB can be found in the notes to the financial statements of the City of Cookeville,
Tennessee.

Inventory

Inventory is stated at the lower of average cost or market. Inventory consists of
materials and operating supplies as well as prepaid gas inventory purchased in advance
but not yet consumed by customers.

Accounts Receivable

An allowance for doubtful accounts has been established based on the amount
of accounts receivable that are 90 days or more past due. Accounts are written off
when they are deemed uncollectible by management. Accounts are considered to be
past due if they have not been collected according to contractual terms. The allowance
was approximately $12,000 for the year ended June 30, 2019.

Net Position
Net position is classified in the following categories:
Net Investment in Capital Assets — This category groups all capital assets into
one component of net assets. Accumulated depreciation and the outstanding

balances of debt that are attributable to the acquisition, construction, or
improvement of these assets reduce this category.

Restricted — This category presents restrictions imposed by creditors, grantors,
contributors, or laws or regulations of other governments and restrictions
imposed by law through constitutional provisions or enabling legislation.

Unrestricted — This category represents the net assets of the proprietary fund,
which are not restricted for any project or other purpose.

The Gas Department’s policy is to use funds in order of the most restrictive to the
least restrictive.

Property, Plant and Equipment

Property, plant and equipment is stated at cost. Depreciation has been provided
using the straight-line method over the estimated useful lives of the assets. Estimated
useful lives, in years, for depreciable assets are as follows:

Plant and Distribution System 5-50
Maintenance and Operating Equipment 5-40
Office Furniture and Equipment 2-10
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Unbilled Revenue

It is the practice of the Gas Department to record revenue on the basis of meter
readings. Unbilled revenue, representing utility usage from the date of the last meter
reading to June 30, was recognized in the amount of approximately $408,000 in 2019.

Cash and Cash Equivalents

For the purpose of the Statement of Cash Flows, cash and cash equivalents are
considered to be cash on hand or on deposit with original maturities of less than 90
days.

Temporary Cash Investments

The City considers deposits with the State of Tennessee Local Government
Investment Pool to be temporary cash investments.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ
from those estimates.

Compensated Absences

The City allows employees to accumulate unused sick leave. Upon retirement
an employee will receive pay for only one-half of accumulated sick leave. Sick leave
has not been accrued because the amount cannot be reasonably estimated. Earned
vacation time can be accrued up to certain maximums based upon years of service.

Date of Management's Review

Subsequent events were evaluated through December 31, 2019, which is the
date the financial statements were available to be issued.

NOTE 2 - CASH AND TEMPORARY CASH INVESTMENTS:

The City has implemented GASB Statement No. 40, Deposit and Investment
Risk Disclosures for financial reporting of deposit and investment risks.

Cash and cash equivalents on the statement of net position include cash on hand
or on deposit with original maturities of less than 90 days with financial institutions
located in the city of Cookeville. Temporary cash investments are deposits with the
State of Tennessee Local Government Investment Pool. All deposits are stated at fair
value and accessible on demand.
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The City has no formal investment policy. The City Municipal Code identifies
official depositories for City funds as financial institutions located within the corporate
limits of the city of Cookeville whose deposits are insured through the Tennessee Bank
Collateral Pool or who place governmental securities (at market value) in escrow in
amounts sufficient to secure at least 105% or more of the deposits. Funds may also be
deposited in the State of Tennessee Local Government Investment Pool.
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NOTE 3 - PROPERTY, PLANT, AND EQUIPMENT:

At June 30, 2019, property, plant and equipment was comprised of:

Capital Assets

Not Depreciated Capital Assets Depreciated
Plant & Maintenance Office
Land & Construction Distribution & Operating Furniture
Land Rights In Progress System Equipment & Equipment Totals
Balance, July 1, 2018 $ 1,399,642 $ 15,496 $ 20,733,258 $ 1,000,740 $ 124,576 $ 23,273,712
Increase - 12,289 116,059 31,501 - 159,849
Decrease - - - (16,516) (9,706) (26,222)

Balance, June 30, 2019  § 1,399,642 $ 27785 $ 20,849,317 $ 1,015725 114,870  $ 23,407,339

Depreciation expense for the fiscal year ended June 30, 2019, was $631,854.

The Gas Department has remaining contractual commitments of approximately $140,955 at June 30, 2019 for construction
projects that are uncompleted.



NOTE 4 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB):

The City adopted GASB Statement No. 75, Accounting and Financial Reporting
for Postemployment Benefits Other Than Pensions, prospectively for the year ended
June 30, 2018.

General Information about the OPEB Plan

Plan description. In addition to the pension plan sponsored by the City, the City
provides single-employer health care benefits (medical, dental, vision, life insurance) for
all retired employees and their spouses. These benefit provisions and all other
requirements are established by City policy.

Benefits provided. Employees are eligible for these retirement benefits at age 55 with a
minimum of 5 years of service. The participants are required to pay a portion of the cost
of the Plan, which generally ranges from approximately 20% to 100% of the annual
premiums. Surviving spouses of employees who were eligible for these benefits at the
time of death will be eligible for the same benefits with the exception of life insurance.
Retirees and spouses pay a percentage of the self-insured health premiums based on
the retiree’s years of service at retirement. Retirees and spouses contribute 100% of
the pooled premium rate for active employees and retirees under the self-insured dental
plan. The retirees and spouses have limited life insurance and vision benefits and they
must contribute toward the cost of the coverage.

Effective July 1, 2017, new employees hired on or after July 1, 2017 will be
covered under the plan up to age 65. Once the employee becomes Medicare eligible,
he or she is no longer eligible for medical coverage through the City of Cookeville. In
addition, effective January 1, 2017, a new High Premium High Deductible (HPHD) plan
was added.

This plan is funded on a pay-as-you-go basis and there are no assets
accumulating in a trust that meets the criteria of paragraph 4 of GASB Statement No.
75.

Actuarial assumptions and other inputs. The total OPEB liability in the July 1, 2018
actuarial valuation was determined using the entry age normal actuarial cost method
and the following actuarial assumptions and other inputs, applied to all periods included
in the measurement, unless otherwise specified:

Discount rate 2.79% per annum
Salary increases 4.50% per annum
Healthcare cost trend rates Medical: 7.5% to grade uniformly to 6.5%

over a 3 year period.

The actuarial demographic assumptions used in the June 30, 2019 valuation
were developed from results of an actuarial experience study of plan data as of July 1,
2018 with concurrence by the actuary. The demographic assumptions were adjusted to
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more closely reflect actual and expected future experience. Mortality tables are used to
measure the probabilities of participants dying before and after retirement. Actual
disability and withdrawal rate experiences were used to develop the number to become
disabled or those to withdraw from the plan before reaching full retirement age. Actual
plan retirement rates and plan participation rates of employees and eligible dependents
were also used in the valuation.

Discount rate. The discount rate used to measure the total OPEB liability was 2.79
percent. This rate reflects the interest rate derived from yields on the S&P Municipal
Bond 20-Year High Grade index as of June 30, 2019.

Net OPEB liability. The Gas Department's net OPEB liability of $1,423,139 was
measured as of July 1, 2018, and was determined by an actuarial valuation as of that

date.

Postemployment Benefits Other Than Pensions

July 1, 2018 (Measurement Date)

Schedule of changes in net OPEB liability

Increase (Decrease)

Total OPEB Plan Net Net OPEB
Liability Position Liability
(a) (b) (a)-(b)
Balances--at 06/30/2018 $ 1,323,843 $ - $ 1,323,843
Changes for the Year:
Service cost 62,894 - 62,894
Interest 38,576 - 38,576
Benefit changes (757) - (757)
Experience (gains) losses (273,923) - (273,923)
Changes of assumptions 276,603 - 276,603
Contributions--Employer - 4,097 (4,097)
Contributions--members - - -
Net investment income - -
Refunds of contributions - -
Benefits paid (4,097) (4,097) -
Administrative expenses - - -
Net Changes 99,296 - 99,296
Balances--at 06/30/2019 $ 1,423,139 $ - $ 1,423,139
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OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to OPEB

OPEB expense

For the fiscal year ended June 30, 2019, the Gas Department recognized OPEB
expense of $101,048.

OPEB Expense
Fiscal Year Ending
June 30, 2019

Service cost $ 62,894
Interest 38,576
Benefit changes (757)

Contributions--members -
Expected investment return -
Recognition of Deferred Inflows/Outflows of Resources

Recognition of economic/demographic gains or losses -

Recognition of investment (gains) or losses (34,240)

Recognition of assumption changes or inputs 34,575
Plan administrative expenses -

OPEB Expense $ 101,048

Deferred outflows of resources and deferred inflows of resources

At June 30, 2019, the Gas Department reported deferred outflows of resources
and deferred inflows of resources related to OPEB from the following sources:

Deferred Outflows Deferred Inflows Remaining

of Resources of Resources Amort. Period
Experience (losses) gains
- June 30, 2019 $ - $ 239,682 7
Asset losses (gains) - -
Changes of assumptions 242,028 -
Total $ 242,028 $ 239,682
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Amounts reported as deferred outflows of resources and deferred inflows of
resources related to OPEB as of June 30, 2019 will be recognized in OPEB expense as

follows:
2020
2021
2022
2023
2024
Thereafter

Balances--at 06/30/2018

Changes for the Year:
Contribution (prior year expected)

Payments subsequent to the measurement date

Changes in assumptions
Experience (losses) gains
Asset losses (gains)
Amortization of gains/losses

Net Changes
Balances--at 06/30/2019 *

$ 335
335
335
335
335
670

Deferred Outflows
of Resources

Deferred Inflows
of Resources

$ - 3 -
242,028 -

- 239,682

242,028 239,682

$ 242,028 $ 239,682

* Deferred OPEB Outflows includes deferred losses of $0.

The amounts shown above for "payments subsequent to the measurement date"
will be recognized as a reduction to the total OPEB liability in the following
measurement period. There are no amounts reported as deferred outflows of resources
and deferred inflows of resources related to OPEB paid by the plan that will be
recognized in OPEB expense as of June 30, 2019 and beyond.
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COOKEVILLE GAS DEPARTMENT

REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Changes in the Net Pension Liability and Related Ratios
for fiscal year ending June 30,

2018 2017 2016 2015 2014

Total Pension Liability
Service cost $ 75613 $ 72445 § 67577 $ 68977 $ 58,301
Interest 415,786 393,582 355,096 351,169 284,850
Differences between expected and actual experience 40,016 10,538 (21,553) (29,130) (2,235)
Changes of assumptions - 114,754 - - -
Benefit Payments, including refunds of employee contributions (274,121) (243,326) (218,299) (186,865) (153,737)
Net Change in Total Pension Liability (Asset) 257,294 347,993 182,821 204,151 187,179
Total Pension Liability (Asset) - beginning 4,738,716 4,390,723 4,207,902 4,003,751 3,816,572
Total Pension Liability (Asset) - ending (a) $4,996,010 $4,738,716 $4,390,723 $4,207,902 $4,003,751
Plan Fiduciary Net Position
Contributions - employer $ 161,022 $ 141,986 $ 128241 $ 126,487 $ 99,599
Contributions - employee 1,273 531 2,222 2,625 757
Net investment income 408,516 498,654 121,799 142,867 527,062
Benefit Payments, including refunds of employee contributions (274,121) (243,326) (218,299) (186,865) (153,737)
Administrative expenses (1,625) (1,386) (1,234) (855) (689)
Net Change in Plan Fiduciary Net Position 295,065 396,459 32,729 84,259 472,992
Plan Fiduciary Net Position - beginning 4,200,251 3,803,792 3,771,063 3,686,804 3,213,812
Plan Fiduciary Net Position - ending (b) $4,495,316 $4,200,251 $3,803,792 $3,771,063 $ 3,686,804
Net Pension Liability (Asset) - ending (a) - (b) $ 500,694 $ 538465 $ 586,931 $ 436,839 $ 316,947
Plan Fiduciary Net Position as a % of the Total 89.98% 88.64% 86.63% 89.62% 92.08%

Pension Liability
Covered-employee payroll $ 818212 $ 782954 $ 744,799 $ 788,540 $ 620,557
Net Pension Liability (Asset) as a % of covered- 61.19% 68.77% 78.80% 55.40% 51.07%

employee payroll
This is a 10-year schedule; however, the information in this schedule is not required to be presented retroactively. Years will be
added to this schedule in future fiscal years until 10 years of information is available.
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COOKEVILLE GAS DEPARTMENT

REQUIRED SUPPLEMENTARY INFORMATION

Schedule of Changes in Net OPEB Liability and Related Ratios

For Fiscal Year Ending June 30,

2018 2017

Total OPEB Liability

Service cost $ 62894 $ 61,440

Interest 38,576 43,909

Experience losses (gains) (273,923)

Changes in assumptions 276,603

Benefit payment / refunds (4,854) (3,075)
Net change in total OPEB liability 99,296 102,274
Total OPEB liability - beginning 1,323,843 1,221,569
Total OPEB liability - ending $ 1,423,139 $ 1,323,843

Plan Fiduciary Net Position
Contributions - employer $ - % .
Benefit payments / refunds - -
Net change in plan fiduciary net position - -
Plan fiduciary net position - beginning - -
Plan fiduciary net position - ending $ - $ -

Net OPEB Liability - ending $ 1,423,139 § 1,323,843

Plan Fiduciary Net Position as a %
of the Total OPEB Liability 0.00% 0.00%

Covered-employee payroll $ 583,723 $§ 503,471
Net OPEB Liability as a % of

covered-employee payroll 243.80% 262.94%

This is a 10-year schedule; however, the information in this schedule is not required to
be presented retroactively. Years will be added to this schedule in future fiscal years until 10
years of information is available. There are no assets accumulating in a trust that meets the
criteria in paragraph 4 of GASB Statement No. 75.
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DUNCAN, WHEELER
& WILKERSON, P.C.
& Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the City Council
City of Cookeville, Tennessee

We have audited, in accordance with the auditing standards generally accepted
in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the
United States, the financial statements of the business-type activities of the Gas
Department of City of Cookeville, Tennessee, as of and for the year ended June 30,
2019, and the related notes to the financial statements, which collectively comprise the
Gas Department of City of Cookeville, Tennessee’s basic financial statements as listed
in the table of contents, and have issued our report thereon dated December 31, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered
the Gas Department of City of Cookeville, Tennessee’s internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Gas
Department of City of Cookeville, Tennessee's internal control. Accordingly, we do not
express an opinion on the effectiveness of the Gas Department of City of Cookeville,
Tennessee's internal control.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis.
A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or, significant deficiencies. Given these
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limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Gas Department of
City of Cookeville, Tennessee’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal
control and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the entity’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

bmmm' ?«f—ﬂwﬂu . N-‘-ﬂ'ﬂ%n’ PC.
December 31, 2019
Cookeville, Tennessee
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